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1. INDONESIAN PLANNING MINISTER WIDJOJO NITISASTRA AND IRANIAN 
MINISTER OE INDUSTRIES AND MINES EARROKH NAJMABADI ON JANUARY 16 
SIGNED LOAN AGREEMENT COMMITING $200 MILLION EOR IRANIAN LOAN EOR 
INDONESIAN EERTILIZER/PETROCHEMICALS PROJECT. 

2. MINISTRY OE ECONOMIC AEEAIRS AND FINANCE, DIVISION OE EOREIGN 
LOANS, ASSISTANT DIRECTOR KHALEGIRAD TOLD EMBOEF LOAN IS AT 8 
PERCENT WITH LIVE- YEAR GRACE AND 1 2- YEAR REPAYMENT PERIODS. HE 
SAID OTHER CONDITIONS OF LOAN ARE "HIGHLY CONEIDENTIAL" AND WOULD 
NOT EXPLAIN WHY INTEREST RATE IS CONSIDERABLY HIGHER THAN 2-4 
PERCENT RANGE ON LOANS TO MOST OTHER DEVELOPING COUNTRIES. 
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3. COMMENT: IRANIANS UNDOUBTEDLY EEEL INDONESIA AS AN IMPORTANT 
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OIL EXPORTER CAN WELL AEFORD TO PAY RATE AT LEAST AS HIGH AS IRAN 
IS RECEIVING EOR WORLD BANK BONDS. CERTAIN AMOUNT OE AID EATIGUE 
RESULTING FROM EXTENSIVE LENDING ACTIVITY OVER PAST YEAR AND EVER 
INCREASING NUMBER OE OUTSTRETCHED PALMS OBVIOUSLY IS SETTING IN. 
KHALEGIRAD SAID HE KNEW OE NOTHING ELSE IN THE MILL EOR INDONESIA, 

AND WE DOUBT THAT ANY ADDITIONAL PROJECT LOANS WILL BE EORTHCOMING 
ANYTIME SOON. 
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